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Federal
CFDA Disbursements/

Number Expenditures

U.S. Department of Agriculture (USDA)

Passed Through Missouri Department of Natural Resources

    Water and Waste Disposal Systems for Rural Communities 10.760 2,682,849$     

TOTAL DISBURSEMENTS / EXPENDITURES 2,682,849$     
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CITY OF ELSBERRY, MISSOURI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2017

Federal Grantor / Pass-Through Grantor / Program Title

See Accompanying Note to Schedule of Expenditures of Federal Awards



CITY OF ELSBERRY, MISSOURI 
NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

 FOR THE YEAR ENDED DECEMBER 31, 2017 
_____________________________________________________________________________________                                                                                                                              
 
NOTE 1 – BASIS OF PRESENTATION 
 
The schedule of expenditures of federal awards includes only the current year federal grant activity of the 
City and is presented on the accrual basis of accounting. This information is presented in accordance with 
the requirements of Title 2 US. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards. Amounts presented in this 
schedule as expenditures may differ from amounts presented in, or used in the preparation of, the basic 
financial statements, although such differences are not material. 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Pass-through 
entity identifying numbers are presented where available. 
 
The City has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform 
Guidance. 
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CITY OF ELSBERRY, MISSOURI 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31, 2017 
_____________________________________________________________________________________ 
 
A. SUMMARY OF AUDIT RESULTS 

 
1. The auditors’ report expresses an unmodified opinion on whether the financial statements of the 

City were prepared in accordance with U.S. GAAP. 
 

2. No deficiencies related to the audit of the financial statements are reported in the “Independent 
Auditors’ Report on Internal Control over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance with Government 
Auditing Standards.” 

 
3. No instances of noncompliance material to the financial statements of the City, which would be 

required to be reported in accordance with Government Auditing Standards, were disclosed during 
the audit. 

 
4. No deficiencies relating to the audit of the major federal award program were reported in the 

“Independent Auditors’ Report on Compliance for Each Major Program and Report on Internal 
Control over Compliance Required by the Uniform Guidance.” 

 
5. The auditors’ report on compliance for the major federal award program expresses an unmodified 

opinion. 
 

6. No audit findings relative to the major federal award program for the City, that are required to be 
reported in accordance with 2 CFR Section 200.516(a), are reported in Part C of this Schedule. 

 
7. The program tested as a major program was U.S. Department of Agriculture (USDA), passed 

through the Missouri Department of Natural Resources CFDA No. 10.760. 
 

8. The threshold for distinguishing Type A and B programs was $750,000. 
 

9. The City did not qualify as a low-risk auditee for the year ended December 31, 2017. 
 
B. FINDINGS – FINANCIAL STATEMENT AUDIT 
 

None. 
 
C. FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARDS PROGRAMS AUDIT 
 

None. 
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CITY OF ELSBERRY, MISSOURI 
SUMMARY SCHEDULE OF PRIOR YEAR’S AUDIT FINDINGS 

FOR THE YEAR ENDED DECEMBER 31, 2016 
_____________________________________________________________________________________ 
 
1. FINANCIAL STATEMENT FINDINGS 
 
2016-001  Condition:  During our audit, we noted there were no formal risk assessment in place. 
 
 Criteria:  A risk assessment is part of the overall system of internal controls established to 

achieve reliability of financial reporting, effectiveness and efficiency of operations, and 
compliance with applicable laws and regulations. 

  
 Effect:  Not performing a risk assessment may result in certain risk not being identified by the 

City’s management.  Opportunities to commit and conceal a fraud or irregularity may go 
undetected by management without proper risk assessment procedures. 

 
Cause:  Management has not prepared documentation of risk assessment, including identified 
risk and mitigation controls. 

 
 Recommendation: We recommend that the City perform a risk assessment to address various 

risk including the risk of fraud and develop a plan to manage identified risk. 
 
 Management’s Response:  The City will look at performing an annual risk assessment and 

will include it in the internal control policy.   
 

2017 Status: The City implemented its corrective action plan, and this is no longer considered 
a significant deficiency. 

 
2016-002  Condition:  During our audit, we noted that documentation of the City’s internal controls has 

not been prepared. 
 
 Criteria:  Statement on Auditing Standards (SAS) No. 115, Communicating Internal Control 

Related Matters Identified in an Audit, which is effective for periods ending on or after 
December 15, 2009, as amended by SAS No. 122, Statements on Auditing Standards: 
Clarification and Recodification, considers inadequate documentation of the components of 
internal control to be at least a significant deficiency. 

  
 Effect:  Without documented internal controls, the City may not be able to ensure that controls 

are in place, communicated and operating effectively. 
 

Cause:  Management has not prepared documentation of internal controls. 
 
 Recommendation: We recommend that the City develop the required internal control 

documentation.  In addition, we recommend studying the COSO internal control guidance and 
tools as a means to begin the process.  Once this documentation is complete, those charged  
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CITY OF ELSBERRY, MISSOURI 
SUMMARY SCHEDULE OF PRIOR YEAR’S AUDIT FINDINGS 

FOR THE YEAR ENDED DECEMBER 31, 2016 
_____________________________________________________________________________________ 
 
1. FINANCIAL STATEMENT FINDINGS (continued) 
 
 with governance have a responsibility to understand the controls and ensure they are operating 

effectively. 
 
 Management’s Response:  The City will research information and work on developing a 

plan.   
 

2017 Status: The City implemented its corrective action plan, and this is no longer considered 
a significant deficiency. 

 
2016-003  Condition:  The City engages the auditor to assist in the preparation of the draft financial 

statements and the City management is designated to oversee the non-audit services 
performed.  We noted during our audit that City personnel do not have sufficient experience in 
the applicable accounting principles and disclosure requirements used to prepare the draft 
financial statements.  Further, the City does not have procedures to use disclosure checklists 
when reviewing the draft financial statements. 

 
 Criteria:  The design and operation of internal control procedures should permit management 

to prevent, or detect and correct, misstatements in the draft financial statements prepared by 
the auditor. 

  
 Effect:  Lack of controls could allow misstatements in the draft financial statements to occur 

and go undetected. 
 

Cause:  The City has not adopted policies and procedures designed to enhance the approval of 
the drafted financial statements. 

 
 Recommendation: The City should adopt policies and procedures designed to enhance the 

approval of the drafted financial statements.  Disclosure checklists should be used when 
reviewing the drafted financial statements.  We are pleased to continue to provide the service 
of preparation of the financial statements for the City and are not recommending the City make 
other arrangements to have the financial statements prepare.  We feel the process of us as 
auditors preparing the financial statements at the conclusion of the audit, followed by 
management review and acceptance, is an efficient and cost-effective process overall. 

 
 Management’s Response:  The City is in agreement that the auditors continue to prepare the 

financial statements because it is more efficient and cost-effective.   
 

2017 Status: The City implemented its corrective action plan, and this is no longer considered 
a significant deficiency. 
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CITY OF ELSBERRY, MISSOURI 
SUMMARY SCHEDULE OF PRIOR YEAR’S AUDIT FINDINGS 

FOR THE YEAR ENDED DECEMBER 31, 2016 
_____________________________________________________________________________________ 
 
2. FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARDS PROGRAMS AUDIT 
 

No federal findings were reported in the prior year. 
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